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Crude prices under pressure on demand worries and increasing US inventories
Strength in Dollar Index after hawkish Fed comments is likely to keep gold under pressure
Aluminium - near term trend remains sideways
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Crude prices under pressure on demand worries and increasing US inventories

4 Oil prices fell after the API report was released. As per the report, crude oil inventories rose by
691,000 barrels, against expectations of a drop of 2256 million barrels, for the week ending
September 18, meanwhile, gasoline stocks fell by nearly 7.7 million barrels. The EIA will release
official data later today.

4 Crude oil prices are also under pressure, on a possible loss of demand due to rising
coronavirus infections. Many countries, such as France, Spain, and the UK are planning to
impose a new level of restrictions.

4 Crude oil prices are likely to remain under pressure, following the potential resumption of oil
supply from Libya. Libyan General Haftar has said on Friday that he would end the blockade
on Libyan crude oil exports. Before the blockade, Libya's crude production was 1.1 million BPD.

4 Bank of America Global Research has today predicted that crude prices will remain range-
bound in the mid-$40 per bbl area, until jet fuel demand recovers, and that a substantial rally
in crude may not even be seen until 2021, when summer gasoline demand comes back.

Outlook

4 We expect the crude oil prices to remain under pressure, due to weakness in world energy
demand, on account of the coronavirus pandemic, and increasing oil supplies from the US
and OPEC+ members. WTI crude oil could trade towards the next support level of $38.90-
37.50, and critical resistance level could be seen around the $40.90

Strength in the Dollar Index after hawkish Fed comments is likely keep gold under pressure

4 Gold prices remained under pressure, following hawkish comments from the Fed, than what
was expected. Chicago Fed President Evans has said, "We could start raising interest rates
before we start averaging 2% in inflation."

4 The dollar also found support from better-than-expected economic data from the US. On the
economic data front, US August existing home sales rose +2.4% m/m, to 6.00 million, right on
expectations, and the highest in 13-1/2 vyears. Also, the September Richmond Fed
Manufacturing Survey Current Conditions Index unexpectedly rose +3, to a 2-year high of 27,
stronger than expectations for a decline to 12.

4 Meanwhile, gold found some support from dovish comments from the ECB Executive Board
member, Panetta. He said that he is worried about the sheer size of the downside risks to the
Eurozone economy, and that he supports pre-emptively adding monetary stimulus to fend off
the risk of the economy worsening.

4 US-China tensions could also provide some support to gold. US President, Donald Trump, told
the United Nations General Assembly, that China must be held accountable for having
"unleashed" Covid-19 on the world, and he accused China of "lies" and abusing the United
Nations platform to provoke a confrontation.
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4 Safe-haven precious metals are likely to find support from increasing Covid-19 cases globally.
The pandemic has curbed global growth prospects, and prompted the world's central banks

to maintain, or even expand their QE programs. The Covid-19 virus has infected 31.530 million
persons, with deaths exceeding 970,000 globally.

Outlook

4 Gold prices are holding in a range after the recent drop; Gold may find strong a support base
around the 100-days EMA at $1,869; meanwhile crucial resistance could be seen near the 20-
days EMA at $1,951.

Aluminium - near term trend remains sideways

4 Aluminium, since the beginning of September, has been trading sideways in the $1,815-$1,740
range, suggesting a lack of trend for the metal. In Chinag, the liquid SHFE October contract is
trading near 14,650 Yuan, and the spot premium are trading in the 100-130 Yuan per metric
tonne mark.

4 Inventory (on warrant) at SHFE has shrunk by 65%, from 305,203, to 107,020 mt, while LME
inventory has increased by almost 24%, from 1,014,425, to 1,232,750 mt, since 1st April 2020, and
this has given rise to the prices in China being at a premium to that in London. Parity, which is
the difference between the SHFE and the LME after calculating for the VAT and the currency,
is currently trading at 687 Yuan, indicating a strong trend for Chinese aluminium, driven by
fundamental demand for the metal.

4 Aluminum cash to three months difference, which is the difference between cash and rolling
three months on the London Metal Exchange is trading at a discount of $415, signifying
abundant near term supply.

Outlook
4 Aluminium is currently around the 20-days SMA, supporting the view of a sideways trend.

Momentum indicators are flat, signifying a lack of momentum for the metal. It could continue
to trade sideways in the $1,815-$1,740 range, before breaking out in either direction.
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Phone: +9122 68354176 (Direct)
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Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZOO0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0O006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
] Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
F Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
] Whether the Research Analyst has served as an officer, director or employee of the subject company — No
] Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
F Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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